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Thank you for reading GreenThought$. It is our
privilege to provide you with our insight on current
financial market events and our outlook on topics
relevant to you.

First Quarter 2015: Investment Market Summary

Headlines:
European economic data continues to be strong, despite talks of a third bail-out package for
Greece. This is evidenced by the upward move in the Eurozone Citi Economic Surprise Index,
which has been trending upward since late 2014 and now sits in positive territory.
In contrast, U.S. economic data has been soft in the first quarter of 2015. In what looks like
almost a repeat of Q1 2014, severe weather across the United States led to soft consumer
spending and work interruptions for many across the country. The Atlanta Federal Reserve
recently released their forecast for only 0.1% GDP growth for Q1 2015, which is far below Wall
Street’s expectations.
The euro hit a 12 year low of $1.05 vs. the U.S. Dollar in March, indicative of the divergence in
monetary policy between the U.S. Central Bank and European Central Bank. With the word
patient being noticeably absent from the March Fed policy statement, Janet Yellen has given
herself cover for a rate hike as early as June of this year.

Oil and related commodities had another tough month in March, with Brent Crude dropping
12.7%. Master Limited Partnerships (MLPs) had another challenging month, as investors
struggle to discount how long crude oil will stay at these levels and at what point to adjust their
future growth expectations.
Equities and risk assets broadly sold off in March, as investors revised their earnings
expectations down due to the energy sector and U.S. dollar. For global companies with revenues
abroad and costs in U.S. dollars, the continued rally in the U.S. dollar is starting to prove
problematic to corporate earnings.
U.S. Small Caps (Russell 2000 +1.7%), REITs (+1.8%), and Asian equities (led by China and
Hong Kong) bucked the trend in March and ended the month with sizable gains.
The best performing equity index in March was the China A Share 50, which gained 12.4%. The
worst performer was Greece, which lost 16.6%.
The best performing sector in the U.S., both in March (+0.9%) and thus far in 2015 (+6.5%),
was Health Care. In fact, the MSCI Healthcare Index has outperformed every other sector by
over 600 basis points annualized over the last three years (+26.9% annualized).
Interest rates globally continued to move lower in March, with the German 10-year Bund sitting
at 0.16% towards the end of the month and threatening to go negative. The implied volatility of
interest rates has also been on the rise (as measured by the Merrill Lynch Move Index), while
equity volatility remains relatively subdued.
Merger and Acquisition (M&A) activity has been robust thus far in 2015. According to
Dealogic, $888 billion global deal value was announced during Q1, marking the strongest first
quarter in 5 years. With the U.S. Dollar Index (DXY) up over 20% in the last 12 months, U.S.
firms sit in a strong position to acquire assets internationally.

As always, we’re available to answer any questions you may have.
Regards,
The Emerald Team
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The information herein has been obtained from sources believed to be reliable, but Emerald
Asset Advisors, LLC ("Emerald") does not warrant its completeness or accuracy. Prices,
opinions and estimates reflect Emerald's judgment on the date hereof and are subject to change
at any time without notice. Any statements nonfactual in nature constitute current opinions,
which are subject to change. Projections are not guaranteed and may vary significantly.
Currency trading may involve significant risks, including market risk, interest rate risk and
country risk. Funds or strategies that use leverage or shorting may experience substantial losses.
The investment strategy presented is not appropriate for every investor and individual clients
should review with their financial advisors the terms and conditions and risk involved with
specific products or services. As with all investments, past performance does not indicate future
results.
About Emerald
Emerald Asset Advisors, LLC is a Registered Investment Advisor (RIA) founded in 1998. For
more information, please visit our website.
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